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soyisg mi CHI8E8E Aggmam n w wobip \imm umsm 


Ibere lotstve been no ladloatloEOs of Soviet activities la tto 
VDT1/& viieat aeurtet since agreeaent vltb Canada aanocmc^d on 
20 J^ine 1^6* Soviet furohases of Kree UorU vbeat for delivery 
during siesct twelve aucitbs now total eleaat k aiUlon tcme 
valued at $300 alHiop — three -qperters froa Cenala m&. 

tbe reaalMer i^roet 3Ms cca^awe vitb deliveries mmr 

the preceding twelve acmths of atoeut 9 tcsea. (Mvefi the 

present prospects for a good Soviet wheat crop tMe year, recwat 
purchases ware probably sede to assure adequate grain m^lles 
over tfa« next sevez^ years zecther than to ateet suiticipated 
shortages IMs year. 


CQQBsxuist China, with aaother pocar id»at crop la prospect, 
vUl contii^ to be in 'tiie Mrtet for edditional wheat isgiorts 
during the cooiag aonths. W have no evidence, however, that 
recent Soviet sa^ra are desliped to pre>«opt CMneee sralM pur- 
chases. Madted Soviet gold and foreign esechsnge reserves would 
salse such action extrensly unUlGely. 

Sevsural reasons j^bahly underlie Sofi^t onSears for 19^/67 
and tbe Soviet purchase a gr eea en t with Canada for deliveries of 
an additional 6 ndlllon tons of wheat over the period aid-1967 to 

*14-1969* 


a. ^»c«^piittQn tbs Soviets that their huge invest- 
aent progzm in sgricttlture, which runs through 1970 , is 
imlihely to pay off for several years. 

b. C^cera over supply and price trends in tbe world 
wheat aarlcet over the next few years in view of Soviet 
dependence on iaports in the event of serious shortfalls 
In doaestie pooduotioa as occurred la I963 end 1969. 

c. Use z»ed to replenish depleted grain reserves. 

d. A desire to achieve aavlngs in ship^Lng ccmts by 
arrangisg deliveries to the Soviet Ihr Seat frm Chmada 
by sea as opposed to expmisive overlap ehi iwwn ts fron 
the Buro3»am 03 S 8 * SsvlngB will also accrue free 
deliveries of Caiudiaa giwdn to c^a to a»et Soviet 
ooamilnients. 


Approved For Release 2003/08/05 : CIA-RDP80B01676R0004001 40023-0 



Approved For Release 2003/08/05 : CIA-RDP80B01676R0004001 40023-0 


irarM mieat altuatl®n cunrsatOy Is ti^t. FK»poets 

point, ittswftvsr, to a record 1966 worM >*681 crop. 10he t«*p«p 

crc^ in jaroapect will l«ctp»3y offset the recent forecast 
of a ^ crop <»2y sUghtely above average. Sa Australia and 

Argentina, ehere harvests begin in December, reccord vheat acreages 
hsv© ba®a «ea«Sted and are off to a good start with feEV^rahle aolstore 
sciplles. ISk flr«BC©, the other aiajor Ii«e VixrM ejqporfcer, acreage 
is down, but recent weath«r points to hi^ yields. 

Chinese agreeoents fter purchase of Free World grain for the 
period 1966/67 (OUly-Jbne) now -total only 3*3 nHiiao tons, conpared 
with an averags fsonual inport in recent years of alacMit 6 ad.ll ioa 
iBCBii with reduced dcawstlc proattctloa of wtoat because of 
droa#it la thes Itorth Chin* Plain sad unfavorable pa?oipects for the 
early rlc* crop as a rtoult of flooding in tJ» sc^th, the CSiinese 
have been actively seeldng to purchase aMitiOttal ^aantlties of 
sesSsx* iDelivary contracts signed thus far all call far shipsents 
bafbre Beoenber of this year, said tocnm efforts to purchsse addl- 
ttonsl ewouats also eophasize toe need tor delivery during t his 
period. Sei^ite thew efforts, however, CMaa has recently sold 
100,000 tons of Argentine wheat to the OAR, eppeiwatly tor delivery 
by iRily 1^. Cihiga waadoubtedly believes toat even toc«|di the 
wwld wheat iMOtet will reaaia tight ov«r tl» next tow snaths, 
sufftolimt addlti«aal grain can be procured frcsa abroad to tide the 
country over until jmiw supplies bectme available in early 19^* 
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